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Medicaid and SCHIP Provisions in 
H.R. 3162, S. 1893/H.R. 976, and Agreement 



Summary 

Medicaid, authorized under Title XIX of the Social Security Act, is a federal- 
state program providing medical assistance for low-income individuals who are aged, 
blind, disabled, members of families with dependent children, or who have one of a 
few specified medical conditions. 

The Balanced Budget Act of 1997 (BBA 1997) established the State Children’s 
Health Insurance Program (SCHIP) under a new Title XXI of the Social Security Act. 
SCHIP builds on Medicaid by providing health insurance to uninsured children in 
families with incomes above applicable Medicaid income standards. States provide 
children with health insurance that meets specific standards for benefits and cost- 
sharing through separate SCHIP programs, or through their Medicaid programs, or 
through a combination of both. SCHIP has federal appropriations for the current 
fiscal year, but none are slated for FY2008 and beyond. 

The 110 th Congress has considered legislation that would make important 
changes to Medicaid and SCHIP. On August 1, 2007, the House passed H.R. 3162, 
the Children’s Health and Medicare Protection (CHAMP) Act of 2007. The bill 
would reauthorize and increase funding levels and state grant distributions for SCHIP 
and make changes to the Medicare and Medicaid programs. The major SCHIP 
provisions would enhance outreach and enrollment efforts to increase the number of 
children covered by the program, modify the program’s citizenship verification 
process, change minimum benefit requirements, among other changes. 

On July 19, 2007, the Senate Finance Committee marked up the Children’s 
Health Insurance Program Reauthorization Act of 2007 (S. 1893/H.R. 976). The 
Senate struck the language in an unrelated House-passed tax measure (H.R. 976) and 
replaced it with the language contained in S. 1893, as approved by the Senate Finance 
Committee. A total of 92 amendments were offered, with 9 adopted. The bill passed 
the Senate on August 2, 2007. The Senate bill provides authorized appropriations to 
SCHIP through FY2012 and changes how federal SCHIP funds are allotted to states. 
Other key provisions would enhance the program’s outreach and enrollment efforts, 
extend coverage to pregnant women, and alter the citizenship verification process for 
program eligibility. 

A bicameral agreement on SCHIP reauthorization passed the House as an 
amendment to H.R. 976 on September 25, and also passed the Senate on September 
27. President Bush vetoed the legislation on October 3, 2007. The House sustained 
the President’s veto with a vote on October 18, 2007. 

The following side-by-side comparison provides a brief description of current 
law and the changes that would be made to Medicaid and SCHIP under H.R. 3162, 
S. 1893/H.R. 976, and the bicameral agreement. Medicare provisions in Titles II 
through VII of H.R. 3162, provisions related to support to injured service members, 
military family job protection, and Sense of the Senate regarding health care access 
are not described here. This report will be updated as legislative activity warrants. 
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Key Policy Staff: 

The Children's Health and Medicare Protection Act of 2007 and 
The Children’s Health Insurance Program Reauthorization Act of 2007 
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Medicaid and SCHIP Provisions in 
H.R. 3162, S. 1893/H.R. 976, 
and Agreement 

Background 

Medicaid, authorized under Title XIX of the Social Security Act, is a federal- 
state program providing medical assistance for low-income individuals who are 
aged, blind, disabled, members of families with dependent children, or who have 
one of a few specified medical conditions. 

The Balanced Budget Act of 1997 (BBA 1997) established SCHIP under a 
new Title XXI of the Social Security Act. SCHIP builds on Medicaid by 
providing health insurance to uninsured children in families with incomes above 
applicable Medicaid income standards. States provide SCHIP children with 
health insurance that meets specific standards for benefits and cost-sharing, or 
through their Medicaid programs, or through a combination of both. 

SCHIP has federal appropriations through FY2007, but none are slated for 
FY2008 (which begins on October 1, 2007) and beyond. 1 

Recent Legislative Activity 

The 110 th Congress has considered legislation that would make important 
changes to Medicaid and SCHIP. On August 1, 2007, the House passed H.R. 
3162, the Children’s Health and Medicare Protection (CHAMP) Act of 2007. The 
bill would reauthorize and increase funding levels and state grant distributions for 
the State Children’s Health Insurance Program (SCHIP) and make changes to the 
Medicare and Medicaid programs. 

An August 1 estimate from the Congressional Budget Office (CBO) indicates 
that the SCHIP title of H.R. 3162 would increase outlays by $47.4 billion over 5 
years and by $128.7 billion over 10 years, and that the Medicaid title of the bill 
would increase outlays by $4.4 billion over 5 years and by $4.6 billion over 10 
years. Including Medicare and miscellaneous provisions, the CBO estimates that 
the entire bill would increase outlays by $25.6 billion over 5 years and by $58.0 
billion over 10 years. These costs would be offset by an increase in the federal 



1 Although no SCHIP appropriations are currently slated for FY2008 forward, both OMB 
and CBO assume through the new calendar year that the program continues at the FY2007 
appropriation level of $5.04 billion. 




